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Local Tax System: Theoretical Basis, Situation

Analysis and Reform Proposals
LI Sheng (Central University of Finance and Economics, 100081)

Abstract: This paper takes theoretical basis of the existence of local tax system in China as a
starting point, makes in-depth analysis of its current situation, and puts forward following
suggestions: 1) gradually give provincial governments appropriate tax administration power; 2)
make reasonable allocation of fiscal resources among various government levels and adjust and
optimize tax division between central and local governments; 3) deeply reform tax distribution
system and gradually establish main taxes in various government levels; 4) reform local taxation
scientifically and perfect local tax system.
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